STROHAL LEGAL GROUP

IN A NUTSHELL: RAS AL KHAIMAH'’S
GROWTH AND DEVELOPMENT Q1

UAE's northernmost emirate has been making headlines since the start of 2022. Ras Al Khaimah has already accomplished a lot
in Q1 alone. The government continues to support its resident and the business sector and has introduced several initiatives to
drive growth. We have summarized for you the key developments in RAK in Q1.

. RAK credit rating affirmed at ‘A’ with an outlook from
‘Stable’ to ‘Positive’

-itch has affirmed RAK’s credit rating at ‘A" with an outlook
from ‘Stable’ to ‘Positive. The efforts of the government
nave paid off, and have proved to be resilient in the midst of i e
the pandemic. e L

According to |Fitch's Credit Rating Report:

"The Positive Outlook reflects our expectation of a continued
pudget surplus, combined with RAK's record of prudent fiscal
management and public finances' resilience during the
pandemic. Surpluses will be underpinned by significant
flexibility in spending due to the large share of profit-oriented
SOEs within the general government's (GG) consolidation
perimeters and the significant share of mandatory spending
undertaken by the federal government.

The ratings are also supported by the benefits of RAK's
membership in the United Arab Emirates (UAE, AA-/Stable), low
government debt burden largely covered by government
deposits, and high GDP per capita. The emirate's small size and
weaknesses in the policy framework, including the limited
availability of economic data, weigh on the ratings.’

Fitch expects RAK’s GDP to increase by 3% in 2022, driven by a continued rise in tourism and real estate, as well as strong
demand for quarries. The largest sector of the economy in the Emirate is manufacturing, which represents about 26% of GDP.
About 5% of the GDP Is attributed to tourism, which is also the fastest-growing sector.
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Il. Highlights from the travel and hospitality sector

New hotels and investors keep coming to establish their presence in RAK which has already attracted nearly 2bn in tourism
orojects this year. In our past hewsletters, we have mentioned several hotel projects that will be established in the emirate.

e The InterContinental Ras Al Khaimah Mina Al Arab Resort
and Spa has opened in March 2022 compromising 351 Visitor Arrivals & Guest Nights
rooms, suites, and private pool villas.

e Las Vegas hotel operator Wynn is set to open in 2026 to
include 1,000 rooms. Ras Al Khaimah  Tourism
Development’s (RAKTDA) Chief Executive confirmed that

VISITOR ARRIVALS GUEST NIGHTS

2022

the project will easily create 4,000 additional jobs or more. 258 474 , o _

e MoOvenpick Resort In Al Marjan lIsland is set to open on

July 1 in Ras al Khaimah. It will be home to the largest 0 AR

floating water park in RAK and will consist of 418 rooms 5

with views of the beach. R o wmmo wawe oo om0 o 3o
e A new equine-focused wellness resort called the Anavrin 27.4% R—
Equestrian and Sports Club Resort is also opening on o
September 1 on the groundg of Al Matar Farms. The resort Source: Ras Al Khaimah Tourism Development Authority, accessed 06 March 2022,
will consist of 31 chalets and offers wellness programs and https://corporate.visitrasalkhaimah.com/strategy/market-insights/q1-2022/

facilities.

Ras Al Khaimah's reputation has grown internationally, and more tourists are flocking its beaches and mountains all year round.
The emirate aims to target 30 million visitors per year by 2030. Most of its visitors are from Eastern Europe mainly from

Ukraine, Russia, and Belarus making up 10% of the total annual visitors in RAK. RAKTDA has recorded a 2/.4% increase In
tourists In Q1 2022.

[1l. RAK-based companies report high net profit

Several companies reported that their net profits have jumped high in Q1. This indicates a strong economy in the Emirates.
Profits continue to increase as the economy recovers from the Covid-19 pandemic.

e AED 30.48 million In net profit was reported by RAK
Properties for the three-month period ended 31st March
2022. The company's total assets were AED 6.24 billion In
Q1, up from AED 6.21 billion in Q1 last year.
e The total revenue for RAK Ceramics Increased by 8.3%
during Q1 2022, to AED /83.1 million, and the total EBITDA
also Iincreased by 2.9% to AED 129.7 million. As a result of
nigher revenue and gross profit margins, the net profit
increased to AED 69.7 million for Q1 2022.

o Gulf Pharmaceutical Industries (Julphar) posted AED 418.5
million in net sales In Q1 2022, an increase of 156% over Q1
2021. It reported a net profit of AED1.9 million, a return to
profitability after losing AED29.2 million in Q1 2021.

T Rages Y n | e A 93% Increase In RAKBank's profit on loan growth and
morc N T T, T e ower impairment charges was reported in Q1. The company's
I o T net profit was Dh220.1 million ($59.9m)
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With regards to business registrations in RAK, the Department of Economic Development reported in February an increase in

the number of commercial licenses issued during 2021 with a total of 1,749 licenses, with a growth rate of 36 percent
compared to 2022.

Ras Al Khaimah is a good choice for business, lifestyle, and travel thanks to year-round sunshine, straightforward business setup,

and affordable living costs. This Is only proof that RAK is doing well and that it will keep conquering the region and perhaps also
the world.

Strohal Legal Group is an international business law firm focusing on the Gulf region (GCC) and Southeast Asia (ASEAN)
advising clients on local and cross-border M&A transactions and corporate, business, and labour law matters, company
establishments, energy & climate law as well as tax law matters. Through our country desks and partner firms in Austria,
the Ukraine, and Russia, the firm is also well connected in Europe.
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LEGAL DISCLAIMER:
This newsletter has been prepared by Strohal Legal Group for the recipient to which it was sent for information and discussion purposes only. Recipients of this newsletter should not treat the contents as a substitute for

obtaining specific advice relating to legal, regulatory, commercial, financial, audit and tax matters, and are to make their own independent assessments concerning such matters. Neither this newsletter nor any part of it
nor anything contained in it or referred to in it nor the fact of its distribution, should form the basis of or be relied on or act as a recommendation to pursue (or not to pursue) a particular course of action.
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